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UNEMPLOYMENT RISES TO 4.6% U.S. UNEMPLOYMENT RATE (%)
The Bureau of Labor Statistics (BLS) recently released the e °
Employment Situation for November, indicating that the 16
U.S. generated 64,000 nonfarm jobs in November, but lost
105,000 jobs in October. The November unemployment rate
increased to 4.6% from 4.4% in September. Average hourly
earnings increased $0.05 month to month and are 3.5%
higher year over year. The average workweek ticked up to 12
34.3 hours. Employment rose in healthcare, construction,

and social assistance. Job losses occurred in transportation

and warehousing as well as in the federal government. The 10
manufacturing sector lost 5,000 jobs. Healthcare and social
assistance added 64,000. The report also included October

data from the Establishment survey, most notably a 105,000 8
decrease in nonfarm payrolls driven by reductions by the
federal government. Private payrolls rose by 52,000 in
October. The October report was preempted by the federal
government shutdown. Data from the Household survey,
which is used to calculate the unemployment rate, was not 4
(and will not be) collected for October. September’s pay-

rolls were revised lower by 11,000 to 108,000 and August

was reduced by 22,000 to (26,000). These results reduced 2
the three-month average to 22,000 from 62,000. Federal 1950 1960 1970 1980 1990 2000 2010 2020
government employment fell by 6,000 in November and

162,000 in October. Employees who had been on paid leave

or receiving ongoing severance were removed from Federal

payrolls at the end of September. Federal employment has

declined by 271,000 since January.

Sources: U.S. Bureau of Labor Statistics, Argus
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ECONOMIC HIGHLIGHTS (coninue)

GOOD INFLATION NEWS

The Bureau of Labor Statistics reported that Consumer Price
Inflation (CPI) ticked only slightly higher (by 0.2%) during
the two-month period of September-November. Annualized,
the gain was 2.7%, in line with recent price trends and below
the 3.0% reading in September. On a core basis (excluding
food and energy), the annualized consumer price inflation
rate was 2.6%. The sticky-price categories of shelter and
transportation showed improvement. On an annual basis,
shelter prices are up 3.0% year over year -- not much higher
than overall inflation. Transportation prices are up only 1.1%.
Both the overall and core CPIrates are higher than the Federal
Reserve’s targets, but the trends remain lower. We continue
to expect pricing pressures to ease in 2026 as the housing
market cools due to high mortgage rates and the price of oil
stays below $90 per barrel. That gives the Fed wiggle room to
focus on employment. The big issue with the Fed, of course,
is the incoming new chairman (in May), and we think that
the central bank will hold off on any major policy changes
until the transition has occurred.

WORTH THE WAIT, 3Q GDP UP 4.3%

According to the initial estimate released by the Bureau of
EconomicAnalysis, U.S. Gross Domestic Product (GDP) rose
in the third quarter at an annualized rate of 4.3%, an increase
from 3.8% last quarter. Spending by consumers rose 3.5%, an
improvement from 2.5% in 2Q. Within goods, nondurables
were up a very strong 3.9%. Durables were up 1.6%, after
a 2.3% increase in 2Q. There was a drag from vehicles and
products for the home. The huge services category was up
3.7% after an increase of 2.6% in 2Q, which dispels some
fears about the consumer. Private investment declined 0.3%,
hurt by a 6.3% decline in nonresidential structures. Residen-
tial investment (housing) was down 5.1%. Equipment and
intellectual property were each up a strong 5.4%, helped by
spending on artificial intelligence. Imports decreased 4.7%
as trade normalized after tariff-related volatility. Net exports
of goods and services (the trade balance) raised 3Q GDP by
1.59 points percentage points. Government consumption and
investment rose 2.2%. The federal government was up 2.9%,
with national defense up 5.8%. Nondefense was down 1.1%,
State and local government was up 1.8%. The report also
contains data on inflation, which picked up in 3Q. The PCE
Price Index increased 2.8% in the third quarter, compared with
an increase of 2.1 in the second quarter. Excluding food and
energy, the index increased 2.9%, compared with an increase
of 2.6% in the previous quarter.

CONSUMER INFLATION FACTORS (% CHANGE Y/Y)

Electricity

Energy

Food Away from Home
Used Cars
Medical Care Svcs
Shelter

CPI All-ltems

CPI Core

Food

Transport Svcs
Gasoline

New Vehicles

Apparel Source: U.S. BLS

0 1 2 3 4 5 6 7

REAL GDP (% GROWTH/QTR)
40
30 -
20 -
10 -
o bl

-10 -

Source: Bureau of Economic Analysis, Argus

'00 '05 10

'95 "15 '20 25




FINANCIAL MARKET HIGHLIGHTS

OIL PRICES LIKELY TO TREND LOWER

The price of a barrel of the crude oil benchmark grade West
Texas Intermediate has fluctuated between $56 and $80 over
the past year -- and currently is toward the bottom of that
range. Oil prices are down almost 50% from back in 1H22,
when Russia invaded Ukraine. For 2025, we are calculating
an average price of $65, compared to $77 in 2024, $80 in
2023 and $95 in 2022. For 2026, our forecast is $60, and
our forecast trading range is $50 to $70. The core drivers
behind oil prices over the long term come from Econ 101:
global supply and demand. According to the U.S. Energy
Information Administration, there will be an excess supply
of oil in 2025: global consumption is estimated at 103.9
million barrels per day, while global production is estimated
at 106.2 million barrels. The outlook for 2026 also calls for
supply to exceed demand, which is likely to extend the ceiling
to oil price levels. Of course, there are always wild cards,
such as geopolitical developments. The growth path of the
Chinese economy also plays an outsize role in the direction
of oil prices, and growth in India may, at some point, have
a greater impact than it does today. That said, absent wild
cards, the global demand-supply outlook suggests the days of
triple-digit oil prices are in the rear-view mirror as the world
economy pivots toward cleaner energy solutions.

THREE SIGNALS FROM DIVIDEND GROWTH

Since 1988, the dividends of companies in the S&P 500
have grown on average 6% per year, faster than long-term
GDP growth and testament to the fundamental soundness of
corporate America. But rates have varied sharply over the
years. At times, the dividend growth rate has been zero or
negative (during the “dot-com” implosion in the early 2000s;
the bear market of 2008-09; and the COVID-19 pandemic).
At the other end of the spectrum, the average dividend
growth rate has been 10% or above in 12 of the past 36 years.
More recently, dividend growth was 9% in 2018-19, a good
period for stocks as trade wars settled and the Fed took a
dovish stance on interest rates. But dividend growth slowed
sharply in 2020 due to the pandemic, and growth has been in
the 5%-6% range in the past two years. At this stage of the
economic and market cycles, we recommend that investors
focus on dividend growth instead of dividend yield. We are
bullish on companies that have boosted their dividend at
high growth rates for many years consecutively. We think
this type of consistent -- and accelerated -- dividend growth
gives three important signals: a company’s balance sheet is
strong; management is mindful of shareholder returns; and
management is telling investors that the near-term outlook
for the company is promising.
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ECONOMIC TRADING CHARTS & CALENDAR

Release: ISM Manufacturing
Date: 1/5/2026
Month: December

Previous Report: 48.2
Argus Estimate:  48.5
Street Estimate:  48.4
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Source: Institute of Supply Management
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Release: ISM New Orders
Date: 1/5/2026
Month: December

Previous Report: 47.4
Argus Estimate:  48.0
Street Estimate:  NA
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Release: ISM Services Index
Date: 1/7/2026
Month: December

Previous Report: 52.6
Argus Estimate:  52.4
Street Estimate:  52.2
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Source: Institute of Supply Management
54

51 \/\/\ /\f—

TNV

48

Dec-24 Mar-25 Jun-25 Sep-25

Release: Factory Orders
Date: 1/7/2026
Month: October

Previous Report:  3.6%
Argus Estimate:  2.3%
Street Estimate:  NA
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Release: Trade Balance
Date: 1/8/2026
Month: October

Previous Report: -$52.8 Bin.
Argus Estimate:  -$57.0 Bn.
Street Estimate:  -$58.8 Bin.
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Source: Bureau of Economic Analysis
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Release: Nonfarm Productivity
Date: 1/8/2026
Month: 3Q

Previous Report: 3.3%
Argus Estimate:  3.6%
Street Estimate:  3.5%

A ~—_/
A4

Source: Bureau of Labor Statistics
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Release: Unit Labor Costs
Date: 1/8/2026
Month: 3Q

Previous Report:  1.0%
Argus Estimate:  0.6%
Street Estimate:  0.5%

10%

NAAN

Source: Bureau of Labor Statistics
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Release: Wholesale Inventories
Date: 1/8/2026
Month: October

Previous Report: 1.8%
Argus Estimate:  1.4%
Street Estimate: NA
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Source: US Department of Commerce
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Release: Total Vehicle Sales
Date: 1/8/2026
Month: December

Previous Report: 15.60 min.
Argus Estimate:  15.60 min.
Street Estimate:  15.50 min.

18 min.

Source: Bureau of Economic Analysis
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Previous Week’s Releases and Next Week’s Releases on next page.




ECONOMIC TRADING CHARTS & CALENDAR (conTINUED)

Release: Nonfarm Payrolls
Date: 1/9/2026
Month: December

Previous Report: 64000
Argus Estimate: 50000
Street Estimate: 60000

500,000

Source: Bureau of Labor Statistics

Release: Unemployment Rate
Date: 1/9/2026
Month: December

Previous Report: 4.6%
Argus Estimate:  4.6%
Street Estimate:  4.5%

5.0%

Release: Average Weekly Hours
Date: 1/9/2026
Month: December

Previous Report: 34.3
Argus Estimate:  34.3
Street Estimate:  34.3
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Source: Federal Reserve BOG

Previous Report: 3.5%
Argus Estimate:  3.5%
Street Estimate:  3.6%
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Release: Average Hourly Earnings Release: Housing Starts Release: U. of Michigan Sentiment
Date: 1/9/2026 Date: 1/9/2026 Date: 1/9/2026
Month: December Month: October Month: December

Previous Report: 52.9
Argus Estimate:  53.0
Street Estimate: 52.8
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Previous Week's Releases

Date Release

Previous
Month Report

Argus Street
Estimate

Estimate Actual

29-Dec No Major Announcements
2-Jan

Next Week's Releases

Release
13-dan Consumer Price Index
CPI ex-Food & Energy
New Home Sales

14-Jan Retail Sales

Retail Sales ex-autos
PPI Final Demand

PPl ex-Food & Energy
Existing Home Sales
Business Inventories

15-Jan Import Price Index

16-Jan Industrial Production
Capacity Utilization

Previous
Month Report
December 2.7
December 2.6
Sept. & Oct. 800K
November 3.5%
November 4.0%
November 2.7%
November 2.6%
December 4.13 Min.
October 1.2%
November 0.3%
December 2.5%
December 76.0%

Argus Street
Estimate

Estimate Actual
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA
NA NA NA




Disclaimer

Argus Research Co. (ARC) is an independent investment research provider whose parent company, Argus Investors’ Counsel, Inc. (AIC), is registered
with the U.S. Securities and Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither The Argus
Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and does not have investment
banking operations. The Argus trademark, service mark and logo are the intellectual property of The Argus Research Group, Inc. The information
contained in this research report is produced and copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or
disclosure is prohibited by law and can result in prosecution. The content of this report may be derived from Argus research reports, notes, or
analyses. The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Argus makes no
representation as to their timeliness, accuracy or completeness or for their fitness for any particular purpose. In addition, this content is not prepared
subject to Canadian disclosure requirements. This report is not an offer to sell or a solicitation of an offer to buy any security. The information
and material presented in this report are for general information only and do not specifically address individual investment objectives, financial
situations or the particular needs of any specific person who may receive this report. Investing in any security or investment strategies discussed may
not be suitable for you and it is recommended that you consult an independent investment advisor. Nothing in this report constitutes individual
investment, legal or tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach different conclusions than
those represented in this report, and all opinions are reflective of judgments made on the original date of publication. Argus is under no obligation
to ensure that other reports are brought to the attention of any recipient of this report. Argus shall accept no liability for any loss arising from the
use of this report, nor shall Argus treat all recipients of this report as customers simply by virtue of their receipt of this material. Investments involve
risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future performance.
Argus has provided independent research since 1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in
this report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of covered companies, or may own more than
one percent of a covered company’s stock. Argus Investors’ Counsel (AIC), a portfolio management business based in New York, NY, is a customer
of Argus Research Co. (ARC), also based in New York. Argus Investors’ Counsel pays Argus Research Co. for research used in the management
of the AIC core equity strategy and model portfolio and UIT products, and has the same access to Argus Research Co. reports as other customers.
However, clients and prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus Research Group,
have certain employees in common, including those with both research and portfolio management responsibilities, and that Argus Research Co.
employees participate in the management and marketing of the AIC core equity strategy and UIT and model portfolio products. Recipients of the
Research reports in Singapore should contact the Intermediary of the Research Reports in respect to any matters arising from, or in connection
with, the analysis of the report. Where the recipient is not an accredited, expert or institutional investor as defined by the Securities and Futures
Act, the Intermediary accepts legal responsibility for the contents of Research Reports in respect of such recipient in accordance with applicable
law. When reports are distributed by Intermediaries in Singapore, the Intermediary, and not Argus Research, is solely responsible for ensuring that
the recipients of the Research Reports understand the information contained in the Research Reports and that such information is suitable based
on the customer's profile and investment objectives. Laws and regulations of other countries may also restrict the distribution of this

report. Persons in possession of this document should inform themselves about possible legal restrictions and observe them accordingly.

This content is not prepared subject to Canadian disclosure requirements. investors




