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A Dovish Hawkish Rate Cut

The FOMC (Federal Open Market Committee) concluded its regular monetary policy meeting last 
Wednesday and announced a highly anticipated and eagerly awaited rate cut. 

It agreed to cut the Federal Funds rate cut by 25 bps to 3.50%–3.75%. But the Committee is not expecting many more interest rate cuts into 
2026 – this was the hawkish side of their announcement and action.

Separately, the Fed ended Quantitative Tightening (QT) on December 1, halting the runoff of securities from its balance sheet – a process that 
had been draining liquidity from financial markets. At the FOMC meeting, the Fed also signaled a willingness to provide additional liquidity by 
purchasing Treasury bills, reflecting seasonal funding pressures, which tend to put upward pressure on interest rates as businesses wind down 
activity toward year-end.

In addition, seasonal tax payments from December through April also tend to put upward pressure on interest rates as demand for capital 
rises. To ease this pressure and prevent rates from rising as liquidity tightens, the Fed announced plans to purchase Treasury bills over the next 
6 months, with estimates ranging from $500 billion to $550 billion, to maintain what it calls an “ample reserves regime.”

While the Fed has stated that this program does not constitute Quantitative Easing (QE), some market observers are calling it “QE-lite.” This 
was the dovish side of the FOMC meeting.

The equity market responded positively, but a rally was eventually stolen by the market’s disappointment in the Grinchy earnings 
announcements from Oracle (ORCL) and Broadcom (AVGO). 

Productivity A Key Measure For Future Economic Growth & Inflation

December 15, 2025 

There was another notable insight from the Fed meeting last week. Near the end of his press conference on Wednesday, Fed Chair Jerome 
Powell remarked, “I never thought I would see a time when we had, five, six years of 2% productivity growth. We are definitely seeing higher 
productivity.” Average nonfarm productivity from 1Q2019 Q1to 2Q2025 (the most recent figure) has averaged 2.05%. Powell indicated that he 
thought part of the more recent gains might be attributable to artificial intelligence (AI) and that he expected more to come; this is reminiscent 
of Alan Greenspan’s remark in 1998 that the U.S. was experiencing a “once-in-a-century acceleration of innovation.” This would be the second 
such event in less than half a century, possibly a larger gain in productivity than in the 1990s. 

Gains in productivity historically deliver higher corporate profits, higher wages and salaries, higher asset prices and lower inflation. 
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2-Year Treasury Yields Leads The Trend In The Fed Funds Rate

The 2-Year Treasury yield generally leads the Fed Funds rate and this time is no different. We still expect interest rates to trend down going into 
2026. The Fed providing $50 billion of liquidity monthly should support rates falling.

2 Year Treasury Yields (White) Led Fed Funds (Blue) Lower

Source: Bloomberg, December 12, 2025

Breakout In Bank Stocks, Fed Eases & Yield Curve Steepens

The Fed’s latest policy actions – including a 25-basis-point rate cut, the end of Quantitative Tightening (QT), and the introduction of so-called 
“QE-lite” – serve to boost bank profits and equity shares through several key drivers:

• Abundant liquidity reserves, which ease funding costs and support lending and investment activity;
• Yield-curve steepening, as short-term rates decline faster than long-term rates, widening net interest margins (NIMs) as banks fund cheaply

at the short end while earning higher yields on longer-dated assets;
• Improved economic activity, as lower rates stimulate loan demand (including mortgages and business credit), reduce credit losses, and lift

fee-based income; and
• Positive market sentiment, which supports rallies in bank stocks on expectations of sustained profitability and a resilient economy.

Financials, particularly the Banks, remain our favored area in Value. 

KBW Bank Index Breaks To New All-Time Highs

Source: Bloomberg, Annotations By Sanctuary Wealth, December 14, 2025
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Silver Linings For The Holidays: Silver Has Broken Out

Silver prices have undergone a dramatic breakout, surging over 100% year-to-date to record highs. Last Tuesday, with unprecedented 
volatility and momentum, Silver smashed through the $60 per troy ounce barrier for the first time. This rally, outpacing Gold's 60% gain, 
stems from a “perfect storm” of factors: structural supply deficits for the fifth consecutive year, booming industrial demand, ETF inflows ($2 
billion so far in Q4), and a weakening U.S. dollar. Technically, Silver broke a multi-decade trading range above $50–$55 resistance in late 
October, with the gold-silver ratio collapsing to 71.9 (favoring Silver), signaling potential targets of $80-$100+ in 2026 – if momentum holds.

Unlike the speculative frenzy of the 1980s – when brothers Nelson Bunker Hunt and William Herbert Hunt amassed roughly one-third of the 
global silver supply through futures and physical hoarding – this year’s breakout is driven by fundamentals. Industrial and broad-based 
financial demand, rather than leveraged hoarding, is fueling the move, resulting in lower leverage risk despite similar delivery strains.

Metals in general have entered a secular bull market. We remain bullish on Silver. 

Silver Enters A Secular Bull Market

Source: Bloomberg, Annotations By Sanctuary Wealth, December 14, 2025
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The Rise In Silver Prices Has Boosted Silver Miners

Just as rising gold prices have boosted gold mining stocks, the rise in silver prices has boosted silver miners, too. 

Global X Silver Miners ETF (SIL) (Top) With Relative Price (Bottom) 

The Ratio Of Silver To Gold Could Rise, Appearing To Have Bottomed, Favoring Silver

Source: St Louis Federal Reserve Bank, MacroTrends, Bloomberg, Sanctuary Wealth, December 10, 2025

Source: StockCharts.com, Annotations By Sanctuary Wealth, December 11, 2025



5

December 15, 2025 

Semiconductors And Mag 7 May Be Entering A Correction

Semiconductors and the Mag 7 have not been able to break to new highs and hold those levels. Price momentum for both groups, based on 
the 14-day stochastic, also looks to be peaking. We may be entering a correction. The good news is that the S&P 500 advance-decline line 
reached a new record high confirming the Bull is still charging. But the market may just have some bucking to get through.

VanEck Semiconductor ETF (SMH) With 14-Day Stochastic

Mag 7 With 14-Day Stochastic
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S&P 500 Advance-Decline Line Reaches Record High

SEC Moves To Boost Tokenization Of Assets – Another Sign We Are In The Digital Era

The Depository Trust Company (DTC) is a central securities depository of the U.S. National Market System. DTC annually settles transactions 
worth hundreds of trillions of dollars, processes hundreds of millions of book-entry deliveries, and custodies millions of securities issues worth 
tens of trillions of dollars. 

DTCC, through subsidiaries including DTC, is at the forefront of bridging traditional finance (TradFi) with blockchain technology through its 
tokenization initiatives. Tokenization involves creating digital representations (tokens) of real-world assets (RWAs) like stocks, bonds, ETFs, and 
Treasuries on blockchains, enabling benefits such as 24/7 trading, instant settlement, fractional ownership, and programmable smart contracts 
while preserving legal entitlements and investor protections.

A major breakthrough occurred Thursday when DTCC received a No-Action Letter (NAL) from the U.S. Securities and Exchange Commission 
(SEC). This three-year authorization allows DTCC, through DTC, to offer a controlled production service for tokenizing DTC-custodied assets on 
pre-approved blockchains, starting with a rollout in the second half of 2026. The service will initially focus on highly liquid securities, such as 
components of the Russell 1000 index, ETFs, and U.S. Treasuries, extending DTC's existing custody and record-keeping capabilities to the 
blockchain without altering ownership rights. This builds on DTCC's broader digital assets strategy

DTCC’s move, implemented through DTC, is a proactive adaptation to safeguard its central role in post-trade infrastructure amid the rise of 
blockchain-based direct trading, which threatens to disintermediate traditional custodians like DTC. By integrating tokenization, DTC isn't just 
reacting, it's embedding itself into the decentralized ecosystem to evolve rather than be bypassed.

Source: MorningStar, December 11, 2025
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Sector Readings: Information Technology Strongest, Real Estate Weakest

Information Technology took back the top spot last week, switching places with Communication Services. These two sectors have swapped the 
top two positions for the past 26 weeks, beginning June 13. Healthcare, Financials and Consumer Discretionary have been improving. Real Estate 
is now in last place, followed by Consumer Staples and Materials. 

Our sector model analyzes S&P 500 GICS sector classifications, using a weighted measure of price momentum across three time periods. We rank 
each sector from best to worst based upon the average of its 40-, 26-, and 13-week relative price performances. We rank each sector from 1-11 
with 1 being the strongest and 11 the weakest. 

Sector Rankings By 40-, 26-, And 13-Week Average Relative Price Performance

Source: Bloomberg, Sanctuary Wealth, December 12, 2025
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OBOS List: Health Care Overbought; Materials, Real Estate, And Consumer Staples Near Oversold

Health Care is outright overbought this week, but no sectors are near overbought. There are no outright oversold sectors, but Materials, Real 
Estate, And Consumer Staples are near oversold. The market continues to correct the strongly divergent overbought and oversold conditions we 
saw over the past many months. 

Our tactical sector rotation model uses the S&P 500 GICs sector classifications. We apply a 13-week rate of change methodology that 
normalizes the rankings from overbought (OB) to oversold (OS). An industry group is overbought when it has risen too far too fast, relative to the 
rest of the market, based upon its normal movement. Conversely, it’s oversold when it has lost too much too fast, relative to the rest of the 
market, based upon its normal movement. Over time, a sector tends to move back toward its normal rate of change, relative to the rest of the 
market. Overbought sectors tend to slow their pace of gains in relative price, while oversold sectors tend to improve in relative price until they 
reach their average performance again.

Here’s our methodology: the overbought-oversold table of sectors measures the 13-week rate of change in the relative price of each sector. We 
then average (i.e., smooth) this for 3 weeks and normalize the results. Normalized oscillator values over 1.0 are considered overbought, while 
those between 0.6 and 1.0 are considered near overbought. Normalized oscillator values below -1.0 are considered oversold, while those 
between -0.6 and -1.0 are considered near oversold. 

Source: Bloomberg, Sanctuary Wealth, December 12, 2025
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Source: Bloomberg, Sanctuary Wealth, December 12, 2025

Bewitched: Will Nonfarm Payrolls And CPI Data Cast A Spell? 

This week brings delayed data, Witching Day dynamics, and more discussion on 
digital markets.

December 15, 2025 

Market Performance: Silver Is The Best Performing Asset Year-To-Date, Followed By Gold; 
Communication Services The Best Performing Sector

The federal government continues to catch up on economic data delayed by the shutdown earlier this fall. On Tuesday, we’ll see the 
November Nonfarm Payrolls report, followed by the November Consumer Price Index (CPI) release on Thursday. Fed Chair Powell 
warned last week that these reports “could be distorted” by interruptions in survey data.

Friday is “Witching Day,” a term dating back to the old “Triple Witching Days” of decades past, when futures, options, and options on 
futures expired simultaneously, often leading to violent end-of-session volatility on the third Friday of quarter-ending months. While 
settlements are now more dispersed and additional expirations have been added, the day is still commonly referred to as “Quadruple 
Witching Day,” or simply “Witching Day.” Equity trading volume is often higher than normal, which can sometimes amplify volatility, 
though typically less dramatically than in the past.

An unusual event occurs this afternoon, as the SEC’s Crypto Task Force is set to host a public discussion forum led by Commissioner 
Hester Peirce. The forum will address policy issues at the intersection of financial surveillance, privacy protections, and innovation in 
crypto and related technologies. Panels will feature experts from security protocol developers, blockchain firms, legal scholars, and 
advocacy groups, with a focus on surveillance, privacy, and broader stakeholder interests. The event will stream live on the SEC’s website.
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. Any forward-looking statements are based on assumptions, may 
not materialize, and are subject to change without notice. The information is based upon data available to the public and is not an offer to sell or solicitation of offers to 
buy any securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their specific 
investment objectives and financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any performance 
data represents past performance which is no guarantee of future results. Prices/ yields/figures mentioned herein are as of the date noted unless indicated otherwise. All 
figures subject to market fluctuation and change. Additional information available upon request.

Comments regarding cryptocurrencies or cryptocurrency-based securities are for informational purposes only and do not constitute investment advice or a solicitation to 
buy or sell any cryptocurrency-related product. These products involve significant risks, including high price volatility, evolving regulations, limited market liquidity, and 
vulnerability to fraud and cyberattacks.

Securities offered through Sanctuary Securities, Inc., member FINRA/SIPC. Advisory Services offered through the SEC registered investment advisers Sanctuary Advisors, LLC 
and tru Independence. Sanctuary Wealth consists of the wholly owned subsidiaries: Sanctuary Advisors LLC, Sanctuary Securities, Inc., and tru Independence, as well as 
Sanctuary Alternative Holdings, Sanctuary Asset Management, Sanctuary Insurance Solutions, Sanctuary Global, and Sanctuary Global Family Office.

*#September results.

*Limited October and full November results to be combined in one report
**Earnings reflect highlights
Source: MarketWatch/Kiplinger's/CNBC

8:30 am Empire State manufacturing survey
9:30 am Fed governor Stephen Miran speaks
10:00 am Home builder confidence index
10:30 am New York Fed President John Williams speaks
11:30 am Fed governor Stephen Miran speaks

8:30 am *U.S. employment report (delayed report)
8:30 am U.S. unemployment rate
8:30 am U.S. hourly wages
8:30 am Hourly wages year over year
8:30 am U.S. retail sales (delayed report)
8:30 am Retail sales minus autos
9:45 am S&P flash U.S. services PMI
9:45 am S&P flash U.S. manufacturing PMI
10:00 am Business inventories
Earnings  Micron Technology **

8:15 am Fed governor Chris Waller speaks
9:05 am New York Fed President John Williams opening remarks
12:30 pm Atlanta Fed President Raphael Bostic speaks
Earnings  FedEx, Nike 

8:30 am Initial jobless claims
8:30 am *Consumer price index
8:30 am CPI year over year
8:30 am *Core CPI
8:30 am Core CPI year over year
8:30 am Philadelphia Fed manufacturing survey

10:00 am Existing home sales
10:00 am Consumer sentiment (final)

Registered Representative of Sanctuary Securities Inc. and Investment Advisor Representative of Sanctuary Advisors, LLC. Securities offered through Sanctuary Securities, Inc. Member FINRA, SIPC. 
Advisory services offered through Sanctuary Advisors, LLC., a SEC Registered Investment Advisor. The Longo Group is a DBA of Sanctuary Securities, Inc. and Sanctuary Advisors, LLC.
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